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ASEAN-China Rules of Origin to Be More Flexible Following the Signing of the 
Protocol at the 27th ASEAN Summit

On 17 November 2015, the Cabinet endorsed the draft Protocol to Amend the Framework Agreement 
on Comprehensive Economic Co-operation between the Association of Southeast Asian Nations (ASEAN) and 
the People’s Republic of China. The decision empowers the Minister of Commerce or appointed 
representative to sign the draft Protocol at the meeting between ASEAN and China during the 27th ASEAN 
Summit in Kuala Lumpur on 22 November 2015. Once signed, the draft Protocol would be submitted to the 
National Legislative Assembly (NLA) for ratification.

The draft Protocol aims to improve the trade in goods, services, investment and economic cooperation 
between the 10-nation bloc and China. The Customs Department and the Department of Foreign Trade are 
the assigned government agencies who would implement the Protocol which would come into effect on 
1 May 2016 after China and at least one ASEAN member country notify the ASEAN Secretary-General of their 
ratification in writing. Some important revisions are as follows:

1. Trade in Goods: 

 Addition of provision on customs procedures and trade facilitation;

 Improvement of rules of origin (ROO) to be more flexible:
 Business operators can choose  between using the 40% regional value content (RVC) rule or 

the change of tariff classification (CTH) rule at the 4-digit level for approximately 2,150 
products (41% of all product items);

 For other products, business operators can also choose between the 40% RVC rule and the 
product specific rules (PSR);

2. Trade in Services: Conclusion of the 3rd package of the Trade in Services Liberalization;

3. Investment: Revision of the investment promotion and investment facilitation provisions;

4. Future Work Program:

 Continuation of the sensitive product  liberalization;

 Continuation of the PSR negotiations; and

 Revision of the trade protection provision and continuation of the investment liberalization 
negotiations. 
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Singapore and Turkey Sign Free Trade Agreement

Mr. Lee Hsien Loong, the Prime Minister of Singapore, and Mr. Recep Tayyip Erdogan, the President of 
Turkey, recently announced their successful conclusion of negotiations on a bilateral free trade agreement 
(FTA) on 14 November 2015. The announcement was made on the sidelines of the G20 Summit in Antalya, 
Turkey, and followed a year of negotiations. The agreement is expected to be ratified by 2017, and will be 
Turkey’s first FTA in a single undertaking.

The Turkey-Singapore Free Trade Agreement (TRSFTA) will remove customs duties on nearly all goods. 
Turkey will remove tariffs on imports from Singapore on over 80 percent of products immediately after the 
FTA comes into force, with the transition period for the remaining goods to be gradually removed over 10 
years. Aside from the elimination of tariffs, the agreement also creates liberalization in services and 
investment; covering chapters on government  procurement, intellectual property, e-Commerce, 
competition, and transparency.

On Government Procurement (GP), the TRSFTA is Turkey’s first treaty commitment on this topic. The 
agreement allows Singaporean companies to bid for procurement contracts from Turkish government 
entities, including its 30 metropolitan municipalities. Turkish companies will likewise benefit from access to 
Singapore's government procurement market.

Besides the FTA negotiation between Singapore and Turkey, Turkey has also initiated trade dialogue 
with other ASEAN member countries. The successful Singapore-Turkey FTA will serve as an example of what 
can be expected of other ASEAN member countries in their bilateral FTA negotiations with Turkey, 
information which is especially relevant for Thailand. However, it is necessary to note Singapore’s tariff 
liberalization. That is, Singapore already applies zero MFN duties on the vast majority of its imports on 
industrial, agricultural, or fisheries products. With this in mind, it cannot be expected with any degree of 
certainty that the Thailand-Turkey FTA will be concluded as easily and quickly as the Singapore-Turkey FTA.

Despite the delay in FTA talks, the first round of FTA talks between Thailand and Turkey are expected 
to be scheduled in due time.
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Bolliger & Company Consulting 

Bolliger & Company Consulting Limited is a Bangkok-based consulting 
firm with a proven track record in advising private and public sector 
organizations on a wide range of issues related to trade and 
investment. We are fully committed to delivering the highest standard 
of service and bringing our expertise to bear in helping our clients move 
forward in today’s dynamic business environment.

Highly experienced in fields of expertise that cover customs, legal and 
tax, supply chain, and advisory services, we have played a key role in 
improving the performance of our clients in more than 15 jurisdictions 
including China, Japan, Indonesia, Singapore, and Thailand.

“Clients’ success is our best interest”
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